
The Crisis in Youth Unemployment
Our youth are the hardest hit demographics’ group. Young, un-or-under educated, lacking skills and experience and work-skills put our youth at the bottom of the pile for available jobs. 
While the overall employment situation is poor for the population at large, prospects for our young people is especially dim!

The national unemployment rate was reported as being 8.5% in December 2011. For the Lehigh Valley the rate was 8.4%.

In addition to the official rate… measured by sampling people who were actively seeking employment, there is another 8.0% or so who have become discouraged and dropped out of the labor force, those working part-time for economic reasons and others who have become marginally attached. 

For most industries, employers have more than ample applicants, many of whom are experienced and trained. 

For those at the bottom of the pile… without experience or training.. typically the young….it has become virtually impossible to find any type of employment even at minimum wage levels.

· While the national unemployment rate is 8.5%, for persons 16 to 19 years of age it is 23.2%. For those 25 to 54, the rate is 7.4%. And for those 55 years and over the rate is 5.9%

· There are similar differences between persons with various levels of education. For those with less than a high school diploma the rate is 13.1%; with a diploma 8.4%; with an Associate’s Degree 8.2%, and, only 4.2% for those with a Bachelor’s Degree and above.

Also, while there are on average 3.0 unemployed people competing for each available job, there is a wide disparity between the supply and demand for people according to their occupations. 
If you are a person trained as a healthcare practitioner, computer or math science major…. There are only 0.4 persons unemployed for each opening! 

On the other end of the scale, young, uneducated persons with no experience looking to find employment in construction will find 16 people competing for each job. For food prep and serving the ratio is 6 people.

Is it any wonder then that are finding it difficult to impossible to find summer employment?

Employers, faced with abundant applicants with training and experience willing to work at minimum wage, are unwilling to hire 14 to 18 year olds.

How the market has changed over the past 4 years!
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Total Employment

15,462

16,051

13,527

13,299

9,626

7,255

277,802

275,193

Job Creation

1,727

1,763

1,857

2,042

1,747

1,536

12,064

13,865

New Hires

4,174

3,496

4,768

3,752

3,767

2,248

36,037

28,485

Separations

4,487

4,367

5,625

4,648

3,323

1,841

41,488

42,177

Turnover

15.4%

16.3%

20.0%

19.1%

21.1%

18.8%

7.9%

9.0%

Avg. Monthly Earnings

$1,951

$1,808

$1,104

$975

$484

$519

$3,545

$3,596

Avg. New Hire Earnings

$1,610

$1,540

$1,057

$981

$480

$505

$1,898

$1,896

22 -24 Years

19-21 Years

14-18 Years

All Workers (14-99 


While overall job creation in the Lehigh Valley increased by 15% between 1Q2007and 1Q2011, creation of jobs for 14 to 18 year olds dropped by 12%. Actual total new hires were down 21% on average. For 14 to 18 year olds the drop was 40%

So, if you are young, without a high school diploma or experience, looking for a Summer job in construction, food service or similar level of employment…. You are facing an intensely completive market filled with people willing to working for minimum wage, and employers able to find many more seasoned people willing to work at the same rate.
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How Long Have People Been Unemployed?

Number (Mil.)

Workforce

Less Than 5  Weeks

2.486

1.6%

5 To 14 Weeks

2.884

1.9%

15 to 26 Weeks

1.980

1.3%

More Than 26 Weeks

5.518

3.6%

Unemployment

Unemployment by Education Attainment

Number (Mil)

Rate

No High School Diploma

1.501

13.1%

High School Diploma/ No College

3.113

8.4%

Some College/ Associates Degree

2.689

8.2%

Bachelors Degree or Above

1.989

4.2%

Unemployment

Unemployment by Age

Rate

16 to 19 Year Olds

23.2%

20 to 24 Year Olds

13.3%

25 to 54 Year Olds

7.4%

55 Years And Older

5.9%

All Workers

8.3%


